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Introduction
Fidelity Funds (the “Company”) is an open-ended investment company established in Luxembourg as a société d’investissement à capital variable
(“SICAV”). It has an umbrella structure and its assets are held in a number of different funds (“sub-funds”). Each sub-fund is a separate portfolio of
securities managed in accordance with specific investment objectives. Separate classes of shares in the Company (the “Shares”) are issued in relation to the
sub-funds. Each sub-fund provides an investment opportunity in professionally managed pools of securities in different geographical areas and currencies,
with the investment objective of capital growth, income or a balance between capital growth and income.

As at 31 October 2007, the Company comprised 118 sub-funds.

Shares are authorised for sale in a number of jurisdictions and are listed on the Luxembourg Stock Exchange, except for the Reserved Funds, the
Institutional Reserved Funds and the E, I and J Classes of Shares.

Swiss investors are advised that with the exception of Asia Pacific Growth & Income Fund, European Fund, Japan Dividend Growth Fund, Fidelity Gestion
Dynamique, Fidelity Gestion Equilibre, Fidelity Sélection Europe, Fidelity Sélection Internationale, FPS Sterling Growth Fund, Growth & Income Fund,
Multi Asset Navigator Fund, Multi Asset Strategic Fund, Emerging Market Debt Fund, International Bond Fund II, Euro Cash Fund, US Dollar Cash Fund,
the MoneyBuilder Funds, the Reserved Funds, Institutional Emerging Market Debt Fund, Institutional Euro Core Plus Bond Fund, Institutional Asia Pacific
(ex-Japan) Fund, Institutional Asia Pacific (ex-Japan) Opportunities Fund, Institutional Emerging Markets Equity Fund, Institutional Optimised European
Equity Fund, Institutional Hong Kong Equity Fund, Institutional Hong Kong Opportunities Fund, the Singapore Dollar classes of Shares, the Sterling
classes of Shares (with the exception of Global Focus Fund, India Focus Fund, United Kingdom Fund, Sterling Bond Fund and US High Yield Fund), A-
MDIST, B, B-MDIST, E-ACC, J and Y-ACC classes of Shares, the present sub-funds of Fidelity Funds have been authorised by the Swiss Federal Banking
Commission for distribution in Switzerland.

This Semi-Annual Report of the Company does not constitute an offer of Shares. Shares are offered on the basis of the information contained in the current Prospectus (and the documents

referred to within it) supplemented by the last available Annual Report of the Company and any subsequently published Semi-Annual Report. Copies of the current Prospectus, latest Annual

and Semi-Annual Reports and Portfolio Changes for the Company are available free of charge from the registered office of the Company or from any of the companies registered as distributors

of Fidelity Funds, or, for investors in Switzerland, from the Representative of the Company in Switzerland.

This Semi-Annual Report has been approved for circulation in the United Kingdom by Fidelity Investments International, UK Distributor of Fidelity Funds, authorised and regulated in the

UK by the Financial Services Authority
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Investment Manager’s Report
Performance Overview – 6 months to 31 October 2007
Although most global financial markets rose over the six months to 31 October, the period will doubtless be remembered more for the credit crunch,
the end result of high default rates in the risky US sub-prime mortgage market, which saw many equity markets fall significantly in late summer.
Asian equities, amid continued strong domestic demand in the region, proved the most resilient to the turbulence, a sign that Asia’s economies, led
by China, may now be decoupling from the US. That said, all bourses were heavily affected, as investors fled to the safer havens of government
bonds. The demand for liquidity surged and this precipitated a pronounced squeeze across major financial markets. As a result, the cost of borrowing
went up, as banks became reluctant to lend to each other given the uncertainty over the extent of their exposure to sub-prime investments. However,
measures taken by central banks to ease liquidity concerns and cuts in US interest rates helped reassure investors, and most markets had recovered
by the end of the period.

Against this backdrop all major bond markets generated positive returns over the six-month review period. Earlier, bond prices were impacted by
strong global economic growth data and rising inflationary expectations. However, during late summer growing concerns about the knock-on effects
of the US sub-prime mortgage crisis buoyed bond markets. In particular, asset-backed securities and inter-bank markets across regions witnessed a
broad flight to quality with investors moving to safer options, such as government-issued debt. Credit spreads widened across asset classes, in
particular riskier ones, amid market turbulence but narrowed after the US Federal Reserve lowered its key interest rate. 

Strong economic data, good corporate earnings results and continued M&A activity supported equity markets for much of the review period,
although the summer correction wiped out these gains. However, markets recovered towards the end of the period amid better-than-expected US
economic data. In the UK, oil stocks benefited from rising oil prices, while investors broadly preferred defensive shares and larger companies over
their medium and small-sized counterparts. However, the story of the period was mortgage lender Northern Rock, a high-profile victim of the credit
crunch. In the US, stock markets responded enthusiastically to interest rate cuts and recovered some of the ground lost during the summer. Investors
favoured companies with significant exposure to global markets, which would counteract weaker domestic demand. In Europe, the European
Central Bank’s injection of liquidity into the banking system and policy of holding interest rates steady helped buoy investor sentiment. Robust
domestic demand and falling unemployment also continued to provide support. 

After a promising start, fears of a global credit crunch saw market conditions in Japan deteriorate rapidly, triggering a wave of selling by foreign
investors. As a result, the Topix fell to its lowest level in more than a year, before staging a recovery. Foreign exchange volatility and Japan’s
dependence on overseas investment flows resulted in a significant level of underperformance relative to other developed markets. However, 
South East Asian equities, notably Hong Kong and China, outperformed other regional markets, supported by continued economic expansion and
strong foreign fund inflows. Energy and materials stocks performed strongly amid rising oil and metal prices, although technology hardware shares
lagged on a relative basis.
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