I Fidelity

I NTERNATIONAL

FIDELITY’S INTERNATIONAL PROPERTY PORTFOLIOS

Alex Tarver

My name is Alex Tarver; | am Product Specialist for Global Property Securities
at Fidelity International.

Property is of interest these days for the same reasons that it's always been of
interest, and that’s for the diversification benefits that property can bring to an
investor’s portfolio.

Property is also a hot topic among many people. People understand property in
their private lives, but also in an investment context. It’s in the press,
sometimes not for the right reasons; but it's often debated and discussed
socially as well as professionally.

As much as people like to talk about property markets going up, they also talk
about bubbles and at what point they may reverse. The way to ensure that you
are less susceptible to bubbles in property investing is to ensure diversification.
The way you can do this is with all the different products that are available now
in the investment universe. It is possible now to invest in property securities
funds that focus on geographies as well as being global. This is
complementary and also in addition you could consider marrying bricks-and-
mortar funds with property securities funds, open-ended and closed-ended
vehicles. There’s a lot of opportunity now available to property investors in the
retail space.

The key attraction of investing in property securities — and there are a number
of these — first of all is the ability to invest in the sector at relatively low cost.
The price to buy and sell shares on the market is well known. Secondly,
property securities, the companies themselves, thanks in part to the REIT
legislation, provide a good level of income.

And the final point I'd like to make is about price transparency. These are
traded securities, and are marked to market every moment of every day that
markets are opened. This is in contrast to the direct property market, where
there are longer periods of time between valuations. At the moment about 8%
of all commercial property is in a company structure, and this is growing by
approximately 10% per annum.

Although securitisation rates are relatively low, this is not a new concept. The
first REITs were created in the United States in the 1960s, in Australia in the
1970s. But really the development in REITs has only just taken off in the
1990s, and this is where the greatest growth has occurred. We can see now
also growth developing in Asia and in Europe, and these will be the growth
markets for the foreseeable future.

To help clients get the right property exposure, Fidelity is providing you with a
map and a guide.
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To learn more about our global portfolios and to watch videos of our fund
managers, click the main banner on this page to go to your local country site.

On these pages you'll find extra information, including soundbite summaries on

property securities, the global marketplace, different sectors and different
geographies.
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This communication is not directed at, and must not be acted upon by persons inside the United Kingdom or the United
States and is otherwise only directed at persons residing in jurisdictions where the relevant funds are authorised for
distribution or where no such authorisation is required. Fidelity/Fidelity International means Fidelity International Limited
(FIL), established in Bermuda, and its subsidiary companies. Unless otherwise stated, all views are those of the Fidelity
organisation. Reference in this document to specific securities should not be construed as a recommendation to buy or
sell these securities, but is included for the purposes of illustration only. Investors should also note that the views
expressed may no longer be current and may have already been acted upon by Fidelity. The research and analysis used
in this documentation is gathered by Fidelity for its use as an investment manager and may have already been acted
upon for its own purposes. Fidelity only offers information on its own products and services and does not provide
investment advice based on individual circumstances. Fidelity, Fidelity International and Pyramid Logo are trademarks of
Fidelity International Limited. Past performance is not a reliable indicator of future results. The value of investments can
go down as well as up and investors may not get back the amount invested. For funds that invest in overseas markets,
changes in currency exchange rates may affect the value of an investment. Foreign exchange transactions may be
effected on an arms length basis by or through Fidelity companies from which a benefit may be derived by such
companies.
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